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BACK^HOCHtJ: IKTEftl 4AL ASP EXTEBUAL TUOftT* TO SECWG KOMO 


The primary internal problems of Hong gong are an excessive 
population, caused by an inf lax of Chinese ref ogees tram the main- 
land, and Communist subversion. In addition, orga tiissd criminal 
gangs are capable of causing internal disorders and are ready to 
exploit local grievances. Communist China's strong military forces 
pose the principal externa 1 threat. 



manpower requirements of the colony, 33 percent are unemployed 
and M percent are underemployed. 

H. the discontent of these eemi-dest i tut e refugees can be easily 
exploited to provoke disturbances such as the riots of 
October 19&S. Although these riots were largely aggravated i 

by local non-C omsan is t criminal elements they shoved Hong hong's 
vulnerability to Communis t-d tree ted rioting and sabotage. 

III. Estimates of the local Chinese communist Party membership range 

from 3,4Kfc> to S9,009| the Hoag hong police consider the ’'hard ©ere** 
strength to be ?,0d 0. comtuaisc subversive activity ia aimed 
toward gaining control of labor, education, business and finance 
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IV. 


u €owaaai»t-^o*4aat«d unions constitute the strongest part of 
mm gong's orpniitd labor and Communists and tmemni*% 

sympathisers malt* *P ow 5» p«rc««t of usion 
iho Coastun is t-cont rolled Federation of Trade Unions aitli 
102,000 member® ie the largest labor group. Coaamnists are 
believed to control virtually all the strategically imp^tant 
unions snob aa those of the naval dockyards, transportation, 
and utilities services and ecoBomleally important industries. 

B. -mm Communist a are making steady gains i» penetrating the 
schools, may control 12 of the 712 private schools 
64 percent of the colony’s children attend and they have 
infiltrated W of the colony’s 1*1«« educational institution®. 
c< Im hasiaes® and finance the Cosaamist® exercise influence 

through hands controlled by the dong Itong branch of the Bank of 

China:. 

». They control or influence a large segment of the native 

language press, Chinese Communist radio program® from the main- 
land are readily received, and a program for increasing pro- 
Communist motion picture production i« underlay. 

Boa* *oag>. cU.t «t~«l t»r«t i. fro. Co-onia* China.. •««» 

torc.e oa the ..UOwd, h»* »■> •• <•!««■» 57 • 000 troop * 

wlthla a M-.lt. ra.iu. of the Boa* Son* bor0.r, . aaf fictent 

to o»K. . oceesafal attw* on the colon, **** 1. *.rriaon«l hy 

approximt.ly 11,300 troop. t*bo«t 3,100 aritish ' 3 -* U ' ! coloot * U - 
,he cht»» *tao . l*r*« .lrll.W COW.1.X .t «*t» c.p.1.1. 

ot .uBtaialn* Jot filter *nd Oortor op.r*tton. .gainat tl» colony. 
«U. Bon* Bon* parity *orc« ar. c.p.M. °* -m«l»l<«« int * rMl 

te? v l&l 0 ^* a eS ^faBPH?9 aMOWl90ro»OTB80«nSf al1 

f&v bios?# tbs^i ® 
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W, Respite its orexwhel»i«g military superiority, Peiping, for the 

tie© being, appears willing to am lot* 1 a the status quo, Song Kang 
is useful to Peiping as a soiree of bar#- currency and provides 
a Uak for the CcHawnolsts with overseas Chinese and pro-Comualst 
centers In far gastera countries. flu* diiiww coasmaists fear® 
unsuccess fully requested that the British persit them to be 
represented by a «**■»!«* loner in Bong Kong, the Chinese .CaaaMntsta 
also have been quick to protest any actions in the colony which 
at feet the Chinese residents sued as the October riots and the 
recent evict less in connection with a sins* clearance program, 
Peiping has made three official protests to Condon in the past 
sis weeks, this suggests Peiping is ©eapillng a record for 
future use against the British. 
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